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Statement of profit or loss and other comprehensive income

For the year ended 31 December

Note 2015 2014

USD '000 USD '000

Finance income on long term loans to the Parent Company 4 50,167 41,837

Coupon income on investments 5 35,625 35,625

Unrealized (loss)/gain from FVPL investment (41,930) 45,926

Finance cost on Notes 7 (50,167) (41,837)

(Loss)/profit for the year (6,305) 81,551

Other comprehensive income for the year - -

Total comprehensive (loss)/income for the year (6,305) 81,551

The notes on pages 6 to 12 form an integral part of these financial statements.

The report of the independent auditors' is set out on page 1.
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Statement of cash flows

For the year ended 31 December

2015 2014

USD '000 USD '000

(Loss)/profit for the year (6,305) 81,551

Adjustments:

Coupon income on investments (35,625) (35,625)

Unrealized loss/(gain) from FVPL investment 41,930 (45,926)

Net cash from operating activities - -

Net cash from investing activities - -

Net cash from financing activities - -

Net (decrease)/increase in cash and cash equivalents - -

Cash and cash equivalents at the beginning of the year - -

Cash and cash equivalents at the end of the year - -

The notes on pages 6 to 12 form an integral part of these financial statements.

The report of the independent auditors' is set out on page 1.
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Statement of changes in equity
For the year ended 31 December
In thousands of USD

Share

capital

Retained

earnings

Hybrid equity

instruments

Total

equity

At 1 January 2014 - - 497,124 497,124

Total comprehensive income for the year

Net profit for the year - 81,551 - 81,551

Total comprehensive income for the year - 81,551 - 81,551

Coupon paid on hybrid equity instrument (note 10) - (35,625) - (35,625)

At 31 December 2014 - 45,926 497,124 543,050

Total comprehensive income for the year

Net loss for the year - (6,305) - (6,305)

Total comprehensive income for the year - (6,305) - (6,305)

Coupon paid on hybrid equity instrument (note 10) - (35,625) - (35,625)

Total contribution by and distribution to owners - (35,625) - (35,625)

At 31 December 2015 - 3,996 497,124 501,120

The notes on pages 6 to 12 form an integral part of these financial statements.
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Notes to the financial statements

1. LEGAL STATUS AND PRINCIPAL ACTIVITES

The Company’s registered office address is P O Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.

2. BASIS OF PREPARATION

(a) Statement of compliance

(b) Basis of measurement

These financial statements have been prepared under the historical cost convention, except for investment measured at fair value.

(c) Functional and presentation currency

(d) Use of estimates and judgments

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognized prospectively.

3. SIGNIFICANT ACCOUNTING POLICIES

• Annual improvements to IFRS - 2010-2012 Cycle and 2011-2013 Cycle

• Defined Benefit Plans: Employee Contributions - Amendments to IAS 19

New standards and interpretations issued but not yet effective

In preparing the financial statements, management has made judgments, estimates and assumptions that affect the application of the

Company's accounting policies and the reported amount of assets, liabilities, income and expenses. Actual results may differ from these

estimates.

The principal accounting policies set out below have been applied consistently to all periods presented in these financial statements,

except to the extent of the adoption of new standards and amendments described below. The Company has adopted the following new

standards and amendments to the standards, including any consequential amendments to other standards, with a date of initial application

of 1 January 2015:

The adoption of these amendments did not have any impact on the current period or any prior period and is not likely to affect future

periods.

A number of new standards and amendments to standards and interpretations are effective for annual periods beginning after 1 January

2015, and have not been early adopted in preparing these financial statements. None of these is expected to have a significant effect on the

financial statements of the Company, except IFRS 9, ‘Financial instruments’, effective from 1 January 2018.

MAF Global Securities Limited (“the Company”) is an exempted company incorporated on 12 May 2011 in the Cayman Islands with

limited liability. The Company began its operations on 5 July 2012. The Company is a wholly owned subsidiary of Majid Al Futtaim

Holding LLC (“the Parent Company”).

The Company is established as a Structured Entity (‘Entity’) to issue Notes (the “Notes”) under a US Dollars 2 Billion Global Medium

Term Notes (GMTN) Program, to issue hybrid equity instruments, to engage in other borrowing programmes established from time to

time by the Guarantors (the Parent Company and Majid Al Futtaim Properties LLC, a related party), the making of loans to one or both of

the Guarantors or other companies controlled by the Guarantors and other activities incidental or related to the foregoing.

These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as issued by

International Accounting Standard Board (“IASB”).

These financial statements are presented in United States Dollars (“USD”), which is the Company’s functional currency, and are rounded

to the nearest thousand except when otherwise indicated.

These financial statements are prepared for management purposes and reflect the Company’s operations and financial position as a

standalone entity. The results of the Company are consolidated in the consolidated financial statements of the Parent Company.
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Notes to the financial statements (continued)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

New standards and interpretations issued but not yet effective (continued)

(a) Finance income and cost

(b) Foreign currency

Foreign currency transactions

(c) Financial instruments

Non-derivative financial assets

Classification

Initial recognition

Subsequent measurement

Transactions denominated in foreign currencies are translated into the Company’s functional currency and recorded at the exchange rates

ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into functional

currency using the exchange rate ruling at the reporting date. Foreign exchange differences arising on translation are recognized in profit

or loss.

Management is currently assessing the impact of new standards, amendments to standards and interpretations and amendments to

published standards on the financial statements.

Finance income and expense for all interest bearing financial instruments except for those designated at fair value through profit or loss,

are recognized in ‘finance income’ and ‘finance cost’ in profit or loss on an accrual basis using the effective interest rates of the financial

assets or financial liabilities to which they relate.

The effective interest rate is the rate that discounts estimated future cash receipts and payments earned or paid on a financial asset or a

liability through its expected life or, where appropriate, a shorter period to the net carrying amount of the financial asset or financial

liability. The effective interest rate is established on initial recognition of the financial asset and liability and is not revised subsequently.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at historical cost are translated using the

exchange rate at the date of the transaction.

Purchases and sales of investment securities are recognized on the trade date which is the date on which the Company commits to

purchase or sell the securities. Loans and advances are recognized when cash is advanced to the counter party. Financial assets are initially

recognized at fair value plus transaction costs for all financial assets not carried at fair value through profit or loss.

Financial assets at fair value through profit or loss are subsequently carried at fair value. Loans and receivables are carried at amortized

cost using the effective interest method, less impairment allowances, if any. Gains and losses arising from changes in the fair value of the

investments in the fair value through profit or loss category are included in profit or loss in the period in which they arise.

A financial instrument is any contract that gives rise to both a financial asset of the Company and a financial liability or equity for another

party. The Company principally classifies its financial assets at initial recognition in the following categories:

Financial assets at fair value through profit or loss: This category has the following two sub-categories: financial asset held for trading

or designated at fair valued through profit or loss if the Company manages such investments and makes purchase and sale decisions based

on their fair value in accordance with the Parent Company's documented risk management or investment strategy.

Loans and receivables: Loans and receivables are non-derivative financial assets with fixed and determinable payments that are not

quoted in an active market. These arise when the Company provides money directly to the counterparty with no intention of trading the

receivable.
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Notes to the financial statements (continued)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) Financial instruments (continued)

Non-derivative financial assets (continued)

De-recognition

Non-derivative financial liabilities

Other financial liabilities comprise accruals, long-term loans, borrowings and related party balances.

(d) Impairment

Financial assets

(e) Provisions

(f) Share capital

(g) Offsetting

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying amount

and the present value of the estimated future cash flows discounted at the assets original effective interest rate. Losses are recognised in

profit or loss and reflected in an allowance account against loans and receivables.

The Company considers evidence of impairment for financial assets measured at amortised cost (loans and receivables) specifically. All

individually significant assets are assessed for specific impairment.

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or where the Company has

transferred substantially all the risks and rewards of ownership.

Company initially recognizes debt securities issued and subordinated liabilities on the date that they are originated. All other financial

liabilities are recognized initially on the trade date, which is the date that Company becomes a party to the contractual provisions of the

instrument. Company derecognizes a financial liability when the contractual obligations are discharged, cancelled or expire.

Company classifies non-derivative financial liabilities into the other financial liabilities category. Such financial liabilities are recognized

initially at fair value less any direct attributable transaction costs. Subsequent to initial recognition, these financial liabilities are measured

at amortized cost using the effective interest method.

Income and expenses are presented on a net basis only when permitted under IFRS, or of gains and losses arising from a group of similar

transactions.

The Company classifies capital instruments as financial liabilities or equity instruments in accordance with the substance of the

contractual terms of the instruments. Incremental costs directly attributable to the issue of an equity instrument are deducted from the

initial measurement of the equity instruments.

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when, and only when, the

Company has a legally enforceable right to set off the recognized amounts and it intends either to settle on a net basis or to realize the

asset and settle the liability simultaneously.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated

reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.

When an event occurring after the impairment was recognised causes the amount of impairment loss to decrease, the decrease in

impairment loss is reversed through profit or loss.
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MAF Global Securities Limited
Financial Statements for the year ended 31 December 2015

Notes to the financial statements (continued)

4. LONG TERM LOANS TO THE PARENT COMPANY

5. INVESTMENT

2015 2014

USD '000 USD '000

Investments held at fair value through profit or loss (FVPL) 501,120 543,050

6. DUE FROM / (DUE TO) THE PARENT COMPANY

2015 2014

USD '000 USD '000

Interest receivable on long term loans to the Parent Company (note 4) 16,747 3,493

Payable in respect of underwriting fees (note 8) (3,865) (4,418)
12,882 (925)

7. PAYABLE TO NOTE HOLDERS

2015 2014

USD '000 USD '000

Issuance of Notes 1,000,000 1,000,000

Unamortized portion of underwriting fees (3,865) (4,418)
996,135 995,582

In 2015, the size of the GMTN Program was increased to USD 3 billion.

The Company has provided long term loans (unsecured) of USD 1 billion (2014: USD 1 billion) to its Parent Company. Out of the total

loan, the Company provided USD 500 million in July 2012 for seven years at a fixed rate of 5.25% per annum payable semiannually and

USD 500 million in May 2014 for ten years at a fixed rate of 4.75% per annum payable semiannually. Both these loans are receivable by

the Company in bullet amounts on maturity.

In October 2013, the Company issued Hybrid Perpetual Note Instruments (“the Hybrid Notes”) of USD 500 million and subscribed to

similar instruments issued by the Parent Company on similar terms. The notes subscribed to the Company carry no maturity date and the

Parent Company may elect at its sole and absolute discretion not to pay interest (coupon) on the interest payment dates. Accordingly this

amount is classified as investment.

In July 2012, under the USD 2 billion Global Medium Term Note (GMTN) Program, the Company had issued seven year fixed rate

unsecured bonds of USD 500 million and ten year fixed rate unsecured bonds in May 2014 of USD 500 million. The bonds carry coupon

rates ranging from 4.75% to 5.25% per annum, payable every six months. The bonds issued in July 2012 are listed on London and

NASDAQ Dubai, UAE Stock Exchanges and bonds issued in May 2014 are listed on NASDAQ Dubai, UAE and Irish Stock Exchanges.

In addition the GMTN Program was originally listed on the London Stock Exchange in 2011. All subsequent updates of the Program have

been listed on the Irish Stock Exchange and on the NASDAQ Dubai, UAE. Of the total amount raised under the GMTN Program, USD

700 million (2014: USD 700 million) is hedged by financial derivatives and accordingly, carried at fair value.

As per the terms of the Notes, any payment due in respect of the Notes is unconditionally and irrevocably guaranteed, on a joint and

several basis, by the Parent Company and Majid Al Futtaim Properties LLC, a related party (“the Guarantors”). Also refer to note 8.

The obligations of each Guarantor will be direct, unconditional and unsecured and will rank pari passu and (save for certain obligations

required to be preferred by law) equally with all other unsecured obligations (other than subordinated obligations, if any) of such

Guarantor from time to time outstanding.
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MAF Global Securities Limited
Financial Statements for the year ended 31 December 2015

Notes to the financial statements (continued)

8. RELATED PARTY TRANSACTIONS

Transactions with related parties other than those disclosed elsewhere in these financial statements are set out below:

•

•

9. SHARE CAPITAL

10. HYBRID EQUITY INSTRUMENTS

2015 2014

USD '000 USD '000

Issuance of Hybrid Perpetual Notes 500,000 500,000

Less: underwriting fees (2,876) (2,876)
497,124 497,124

11. FINANCIAL INSTRUMENTS

The Company has exposure to the following risks arising from financial instruments:

• Credit risk

• Liquidity risk

• Market risk

11.1 Financial risk management objectives and policies

The Board of Directors of the Company has the overall responsibility for the establishment and oversight of the Company’s risk

management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk

limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect

changes in market conditions and the Company’s activities.

In October 2013, the Company issued the Hybrid Notes of USD 500 million which are listed on the Irish Stock Exchange. The Hybrid

Notes are deeply subordinated with no maturity date. The Hybrid Notes carry interest at the rate of 7.125% payable semi-annually in

arrear till the first call date on 29 October 2018 and will be reset thereafter every 5 years to a new fixed rate plus the margin. The

Company may elect at its sole and absolute discretion not to pay interest on interest payment dates. The Hybrid Notes are co-guaranteed

by the Parent Company and Majid Al Futtaim Properties LLC, a related party. Pursuant to the requirements of IAS 32 and the

terms/conditions, the Hybrid Notes are classified within equity and any future interest payments will be treated as a distribution to equity

holders.

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and

processes for measuring and managing risk, and the Company’s management of capital.

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the other

party in making financial and operating decisions. Related parties include the Parent Company and its shareholders, fellow subsidiaries,

associates, key management personnel and/or their close family members. Transactions with related parties are carried out at agreed terms.

The Parent Company provides all administrative and support services including accounting, legal, corporate, etc. as the Company has

no employees. However, no amount has been charged to the Company during the year by the Parent Company in respect of these

services.

During the previous years the Company incurred underwriting fee of USD 5,263 thousand including discount of USD 825 thousand as

part of issuance of the Notes which was paid for by the Parent Company. The amortization of the underwriting fee and discount

amounting to USD 553 thousand (2014: USD 448 thousand) during the year has been reimbursed by the Parent Company.

The Company’s authorized share capital amounts to US$ 50,000 divided into 50,000 ordinary shares of US$ 1 each and issued and paid

up share capital amounts to US$ 100 divided into 100 ordinary shares of US$ 1 each.
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MAF Global Securities Limited
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Notes to the financial statements (continued)

11. FINANCIAL INSTRUMENTS (continued)

11.2 Credit risk

11.3 Liquidity risk

Following is an analysis of financial liabilities by remaining contractual maturities:

Carrying

amount

Less than

one year

Between one

to two years

Between two

to five years

More than

five years
USD '000 USD '000 USD '000 USD '000 USD '000

As at 31 December 2015

Payable to Note holders 996,135 50,000 50,000 623,750 583,125

Interest payable to Note holders 16,747 16,747 - - -
Total 1,012,882 66,747 50,000 623,750 583,125

As at 31 December 2014

Payable to Note holders 995,582 50,000 50,000 650,000 606,875

Interest payable to Note holders 3,493 3,493 - - -

Due to the Parent Company - net 925 925 - - -
Total 1,000,000 54,418 50,000 650,000 606,875

11.4 Market risk

Foreign currency risk

Interest rate risk

Contractual cash flows

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Company’s income.

The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising

the return.

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign exchange rates. The Company

has no significant exposure to foreign currency risk as all the transactions are designated in its functional currency.

Interest rate risk arises from the possibility that changes in interest rates will affect the profit or loss account of the Company. The

Company has no significant exposure to interest rate risk as all interest bearing financial instruments carry a fixed rate of interest.

Credit risk is the risk of financial loss to the Company if a customer or a counter party to a financial instrument fails to meet its contractual

obligations.

The Company’s exposure to the credit risk is principally from its long term loans and balance due from the Parent Company. The loans

and balance due from the Parent Company are considered fully recoverable. The carrying amount of Company’s long term loans and

balance due from the Parent Company represents the maximum exposure to the credit risk at the reporting date. As at the reporting date,

no receivables were overdue for repayment and/or considered impaired.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as and when they fall due. The Company’s

approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient cash to meet its liabilities when due,

under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.
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Notes to the financial statements (continued)

12. FAIR VALUE MEASUREMENT

` At 31 December 2015

In thousands of USD Level 1 Level 2 Level 3

Financial assets
Investment 501,120 - 501,120 -

Financial liabilities
Payable to Note holders 996,135 - 1,029,198 -

At 31 December 2014

In thousands of USD Level 1 Level 2 Level 3

Financial assets
Investment 543,050 - 543,050 -

Financial liabilities
Payable to Note holders 995,582 - 1,059,127 -

13. CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

There were no contingent liabilities and capital commitments outstanding as at the reporting date.

14. SUBSEQUENT EVENTS

There have been no significant events up to the date of authorization, which would have a material effect on these financial statements.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary transaction between market

participants at the measurement date. The Company measures fair values using the following fair value hierarchy that reflects the

significance of the inputs used in making the measurements:

Level 1: Quoted market price (unadjusted) in an active market for an asset/liability. An asset/liability is regarded as quoted in an active

market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry, group, pricing service or regulatory

agency, and those prices represent actual and regularly recurring market transactions on an arm’s length basis.

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived from prices). This

category includes assets/liabilities valued using: quoted market prices in active or the most advantageous market for similar

assets/liabilities; quoted prices for identical or similar assets/liabilities; or other valuation techniques where all significant inputs are

directly or indirectly observable from market data.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation technique

includes inputs based on unobservable data and the unobservable inputs have a significant effect on the instrument’s valuation. This

category includes instruments that are valued based on quoted prices for similar instruments where significant unobservable adjustments

or assumptions are required to reflect differences between the instruments.

Carrying

amount

Fair value

The management believes that the fair value of financial assets and liabilities, except the investment and the liability to Note holders, at

the reporting date are not materially different from their carrying amounts and hence not measured at fair value. The fair value of the

investment and liability to Note holders is disclosed below:

Carrying

amount

Fair value
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